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ABSTRACT 

 

This study examines how green accounting and environmental performance affect the value of companies listed 

on the Indonesia Stock Exchange from 2020-2024, using profitability as a moderating element. The novelty of this 

study is the use of PBV as an indicator of company value and testing profitability as a moderating variable. This 

research uses a quantitative approach, selecting 17 companies through purposive sampling. Annual reports, 

Sustainability Reports, and PROPER publications are used as secondary data. The study employs SmartPLS 3.2.9 

for SEM-PLS method data analysis. The results show that green accounting has a negative and significant effect 

on firm value, while environmental performance and profitability have a positive and significant effect on firm 

value. Furthermore, profitability is proven capable of moderating the relationship between green accounting and 

firm value by strengthening its negative effect, but it does not moderate the relationship between environmental 

performance and firm value. These findings indicate that firm value is related to how companies manage 

environmental aspects as well as their financial performance. 

Keywords: green accounting; environmental performance; firm value; profitability. 

 
Corresponding author: anggitaputri2003@gmail.com 

How to cite this article: 

History of Article: Received: 18 March 2026. Revision: 30 March 2026. Published: 20 April 2026. 

DOI Prefix 10.32832/neraca 

 

INTRODUCTION 

In recent years, the global environmental crisis, marked by the acceleration of climate change and 

ecosystem degradation, has increased pressure on businesses to address their environmental effect 

(IPCC, 2023). Environmental conditions influence public health, illness patterns, and healthcare 

demands, making climate change a major issue (WHO, 2021). 

Kementerian Lingkungan Hidup dan Kehutanan (KLHK) Corporate PROPER tracks corporate 

environmental performance. This program rates company environmental performance from black to 

gold depending on regulatory compliance, waste and emission management, and the implementation of 

environmental innovations (KLHK, 2025). The latest statistics indicate a steady rise in the count of firms 

involved in PROPER. By 2023, 3,694 enterprises were documented, marking an increase from 3,200 

recorded during the preceding year (KLHK, 2023). This shows that environmental participation is 

increasingly widespread, but the data also shows that most companies do not achieve green or gold 

ratings, with only a small portion receiving high ratings, while the majority remain at blue and red ratings 

(KLHK, 2023). Recent evidence shows that out of thousands of companies assessed for the 2021-2022 

period, as many as 28% of companies received a "non-compliant" rating (red/black), indicating that 

regulatory pressure alone is not enough to guarantee adequate environmental practices (Rahman, 2022). 

PROPER owned by the KLHK assesses company environmental performance based on 

regulatory compliance and environmental innovation (KLH, 2025). However, despite the increase in the 

number of participants, the compliance rate has actually decreased because many companies are not yet 

ready in terms of environmental monitoring and reporting (Hadi et al., 2025). This indicates that 

environmental assessment does not automatically enhance investor perception, Fundamental issues and 

information transparency still affect corporate value. Sustainability transparency improves reputation 

and corporate value (Hamdah et al., 2025). Profitability also boosts corporate value and attracts investors 
(Saraswati et al., 2024). 
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PT. Kalbe Farma Tbk reports on sustainability and green accounting developments while 

fulfilling its commitments to uphold various essential environmental responsibilities, supported by a 

good PROPER rating and a relatively high level of profitability. This condition makes the firm valuation 

a reflection of how the market assesses performance not only from operational aspects but also from 

sustainability commitments and environmental risks. If the market appreciates the transparency of 

environmental reporting, then the firm value, such as PBV can increase (Anggarista et al., 2024). A 

increasing PBV indicates investor in the company's value creation (Yulianatasya & Manunggal, 2023). 

From 2019 to 2024, PT Kalbe Farma Tbk's PBV fluctuated and declined. 

 

Table 1 Firm Value Calculation PBV 

 

Year Stock 

Price 

Book Value PBV Description 

2019 Rp 1.620 356,384831 4,55 - 

2020 Rp 1.480 389,888737 3,80 Down 

2021 Rp 1.615 453,670878 3,56 Down 

2022 Rp 2.090 471,4084 4,43 Up 

2023 Rp 1.610 493,225851 3,26 Down 

2024 Rp 1.360 524,594555 2,59 Down 

Source: Processed by the author, 2025 

Referring on the PBV table of PT Kalbe Farma, the firm value has experienced fluctuations. PBV 

decreased from 4,55 in 2019 to 3,56 in 2021, indicating a weakening stock price. In 2021-2022, PBV 

briefly increased to 4.43 along with the rise in stock price, but then fell again to 3.26 in 2023 and 2.59 

in 2024. Overall, although PBV is still above one, this inconsistent movement indicates that the firm 

value is not yet stable and tends to continue declining, making it interesting to further study the factors 

influencing it. This case reflects a broader issue of related to how the implementation of green 

accounting and environmental performance does not necessarily get responded to by the market in the 

form of increased company value. This condition shows that company value is not only influenced by 

environmental aspects but also other factors such as the company's financial performance, which can 

affect how this information is interpreted by investors. This example illustrates the importance of 

examining more deeply the relationship between green accounting, environmental performance, and 

company value, considering the role of profitability as a factor that can strengthen or weaken this 

relationship. 

In the framework of corporate reporting and accountability, green accounting is utilized by firms 

to document and disclose environmental costs and activities in annual or sustainability reports (Islami 

& Sanjaya, 2025). It signifies financial and operational environmental commitment and shows investors 

that the firm internalises ecological issues in its core corporate decision-making processes (Lubis et al., 

2024). Meanwhile, environmental performance measured through the PROPER rating serves for 

external indicator on company's environmental commitment. A “green” or “gold” rating reflects a better 

environmental management reputation and has the potential to increase investor confidence 

(Koeshardjono et al., 2025). However, environmental reputation does not always guarantee a high firm 

value because fundamental financial factors still play a significant role (Chairina et al., 2024). Thus, 

profitability remains vital in framing market assessments regarding sustainability claims, as higher- 

margin firms possess greater capacity to integrate environmental practices without negatively impacting 

their overall financial performance and long-term operational success across diverse sectors (Indrastuti, 

2024). 

Various studies show diverse results, Anggraeni et al (2025) demonstrated a positive contribution 

of green accounting and environmental performance to entity valuation, both independently and through 

the mediation of profitability. Conversely, Zhafira (2024) asserted that although green accounting 

significantly influences firm value, profitability fails to play a moderating role in this relationship. 

Koeshardjono et al (2025) Green accounting considerably affects corporate value, with profitability 
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moderating the variable. In contrast, Theresia & Akbar (2024) discovered a negative link with green 

accounting, even if environmental performance and profitability regularly increased business value. 

Cahyani & Afkar (2025) found that green accounting and environmental performance increase corporate 

value. However Kelly & Henny (2023) observed no partial effect, but rather a significant effect through 

a moderating mechanism. Finally, Hutagalung et al (2024) stated that green accounting and profitability 

are the main drivers of significant increases in firm value. 

The majority of studies rely on Tobin's Q ratio, which is also influenced by investor sentiment 

and the transparency of company information disclosure (Decourt et al., 2024). This research offers 

novelty by using PBV which is considered to better reflect market valuation of equity and has stronger 

predictive ability compared to Tobin’s Q (Martini, 2024). 

The study examines how green accounting, environmental performance, and profitability effect 

firm value. The study examines how profitability affects green accounting and firm value or 

environmental performance and firm value. Enriching the environmental accounting literature and 

providing PBV on the alternative firm value metric are anticipated theoretical contributions. It is hoped 

that this study will help companies implement sustainability initiatives, investors evaluate companies, 

and regulators assess environmental reporting regulations. This study can also assist academics and 

researchers in conducting future studies. 

 

THEORETICAL FOUNDATION AND HYPOTHESIS DEVELOPMENT 

Legitimacy Theory 

Legitimacy emphasises that organisations integrate their operations and strategic goals to meet 

societal standards to acquire public acceptance (Dowling & Pfeffer, 1975). Legitimacy is achieved when 

company activities are deemed consistent with prevailing social values, whereas inconsistency can pose 

social, economic, or legal threats. Because social norms are dynamic, companies need to continuously 

adapt through adjustments in operations and information disclosure to sustain their business continuity 

(Dowling & Pfeffer, 1975). The incorporation of green accounting and environmental performance is 

yet another alternative for companies to satisfy social expectations to acquire external legitimacy 

(Fitriyani & Sungkar, 2024). Thus, legitimacy theory provides a conceptual basis to explain how 

environmental practices can influence market response and firm value, but also as how profitability 

plays a role in strengthening or moderating that influence. 
Stakeholder Theory 

Referring to Freeman et al (2010) define stakeholders as people who possess the power to affect 

a company's goals and objectives while also being susceptible to those goals because company value 

depends on how well a business handles its stakeholder relationships beyond its shareholder obligations. 

Freeman et al (2010) stakeholder theory creates a link between economic and ethical dimensions which 

makes every business choice result in social obligations toward business stakeholders. Stakeholder 

theory explains that fulfilling stakeholder interests can shape positive perceptions of the company, which 

ultimately affects the company's value. Green accounting functions as a mechanism that enables 

businesses to disclose their environmental performance through environmental impact assessments 

(Freeman et al., 2010). Lestari & Khomsiyah (2023) conducted research which found that green 

accounting creates a positive connection with value because it establishes a mechanism for organizations 

to meet their stakeholder needs. Businesses that demonstrate strong environmental performance will 

meet both regulatory requirements and community expectations, which will create opportunities for 

them to improve their reputation and firm value (Freeman et al., 2010). This positive relationship is also 

supported by empirical findings (Lestari & Khomsiyah, 2023). Furthermore, profitability is considered 

as a moderator because profitability enhances the impact of sustainability efforts on corporate value as 

higher-margin enterprises possess superior financial resources to effectively fund and maintain these 

initiatives (Kelly & Henny, 2023). 

Green Accounting 

Green accounting namely a accounting chart that goes beyond conventional financial transactions. 

documentation to include social and environmental business system impacts throughout organizational 

development. This approach delivers better decision-making data through its comprehensive system of 

operational business activities (Almunawwaroh et al., 2022). In this research, green accounting is 

quantified using a dummy variable based on whether environmental costs are disclosed within the annual 
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report or sustainability report. A value of zero is assigned if the company fails to reveal environmental 

expenditures, while a value of one is allocated if the firm discloses costs such as waste management, 

pollution prevention, and various other essential environmental protection measures and initiatives 

throughout their reporting (Anggraeni et al., 2025). The use of dummy variables in this study is 

considered adequate to identify the presence of disclosure in a simple, objective manner and has been 

used in previous research. However, it has limitations because it cannot capture the level and quality of 

disclosure in greater depth. 
Environmental Performance 

Corporate environmental performance reflects the commitment and responsibility in managing 

operational impacts sustainably, not only focused on profit but also on fulfilling stakeholder expectations 

through measurement, reporting, and improvement of environmental aspects as part of a corporate social 

responsibility strategy (Gazi et al., 2024). According to previous research by Anggraeni et al (2025) 

PROPER becomes an indicator to measure environmental performance. In Indonesia, corporate 

environmental performance is monitored through PROPER, which promotes corporate environmental 

compliance, transparency, good governance concepts including responsibility, justice, and community 

engagement in environmental management (KLH, 2025). 

Firm Value 

A higher exchange stock price suggests a more optimistic market opinion of a company's profit 

and risk prospects (Susilowati et al., 2024). A firm's economic worth represents the market's evaluation 

of business prospects, profitability, and corporate hazards (Siahaan et al., 2025). The PBV ratio, which 

compares the market price of the stock to its book value per share, is used to determine firm value 

(Monika et al., 2023). PBV is acceptable since it immediately represents the market's equity valuation 

based on verified financial reports' stock price and book value (Martini, 2024). 
Profitability 

Profitability reflects a firm's capacity to produce earnings from its operational activities the 

effective management of its available resources (Jirwanto et al., 2024). Based on research Anggraeni et 

al (2025) profitability is used using ROA. 

HYPOTHESIS DEVELOPMENT 

The Influence of Green Accounting on Firm Value 

The implementation of green accounting reflects the integration of environmental aspects into the 

accounting system to enhance transparency and accountability to stakeholders. In legitimacy theory, this 

explains the behavior of companies in responding to social demands (Dowling & Pfeffer, 1975). 

Stakeholder theory asserts that a company is responsible not only to its shareholders but also to all parties 

affected by its activities (Freeman et al., 2010). Several studies show a positive impact for firm value 

Zhafira (2024), Hutagalung et al (2024), Koeshardjono et al (2025), and Anggraeni et al (2025) as it is 

considered to reflect social responsibility and regulatory compliance. Referring to the explanation above, 

it will be formulated as follows: 

H1: There is an influence of green accounting on the firm value. 

 

The Influence of Environmental Performance on Firm Value 

Environmental performance shows sustainability commitment and regulatory compliance. This is 

supported by stakeholder theory, which explains that good environmental performance reflects a 

company's ability to meet the expectations of external stakeholders, particularly regulators and the public 

(Freeman et al., 2010). Legitimacy theory also explains that improving environmental performance can 

encourage a better market response (Dowling & Pfeffer, 1975). Several investigation by Anggraeni et 

al (2025), Koeshardjono et al (2025), and Theresia & Akbar (2024) demonstrate that environmental 

performance positively impacts corporate value, suggesting that PROPER rankings contain profitable 

signals to various investors around the world the capital market. Based on this, it can be stipulates that: 

H2: There is an influence of environmental performance on firm value. 

The Influence of Profitability on Firm Value 
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Profitability determines a company's ability to generate profits and is a key indicator in investor 

assessment because it shows prospects, financial stability, and the effectiveness of resource 

management. In the stakeholder theory, companies with high profitability have greater resources to meet 

stakeholder demands (Freeman et al., 2010). Research by Hutagalung et al (2024), Theresia & Akbar 

(2024), Kelly & Henny (2023), and Anggraeni et al (2025) indicates that profitability positively 

significantly affects firm value, hence profit escalation is directly proportionate to investors' impression 

of increasing firm worth. 

H3: There is an influence of profitability on the firm value. 

 

The Influence of Green Accounting on Firm Value Moderated by Profitability 

The execution of green accounting reveals a firm's commitment to managing ecological costs, 

although its influence on corporate value is not always immediate. Based on stakeholder theory and 

legitimacy theory, green accounting reflects the fulfillment of stakeholder interests and efforts to gain 

legitimacy, while profitability affects the strength of this relationship because more profitable companies 

have greater capability in its implementation. Investogation by Kelly & Henny (2023) indicates that 

green accounting lacks direct significance but becomes impactful when moderated by profitability, as 

robust earnings ensure environmental practices are viewed more favorably by various market 

participants. This perspective is reinforced by Koeshardjono et al (2025) who confirm that profitability 

strengthens the correlation on green accounting or firm value. 

H4: There is an influence of environmental performance on firm value, which is moderated by 

profitability. 

The Influence of Environmental Performance on Firm Value Moderated by Profitability 

Based on stakeholder theory, environmental performance shows a company's ability to meet the 

expectations of stakeholders who can influence the company's value (Freeman et al., 2010). Meanwhile, 

legitimacy theory explains that environmental performance serves as a means to obtain and maintain 

legitimacy (Dowling & Pfeffer, 1975). In this case, profitability plays a role in strengthening this 

relationship because companies with higher profits have greater resources. Environmental performance 

determines a company's capabilities to manage operational impacts, but it is often accompanied by 

additional costs. High profitability allows these costs to be covered, so environmental performance is 

perceived positively by investors. Research by Kelly & Henny (2023) shows that environmental 

performance affects firm value, with profitability moderating this effect. 
H5: There is an influence of environmental performance on firm value moderated by profitability. 

Referring to the hypothesis presentation, Figure 1 establishes the conceptual. 
 

 

Figure 1 Conceptual Framework 

 

 
RESEARCH METHOD 

This quantitative research uses secondary data from annual reports and sustainability reports on 

the IDX website as well as PROPER publications from the KLHK to analyze them using the SEM-PLS 

method with SmartPLS 3.2.9 software. The use of SEM-PLS in this study is considered appropriate 

because it is capable of testing partial relationships and is more flexible in examining moderation effects 

in the research model. Although the variables are measured using single indicators, SEM-PLS can still 

be used because SmartPLS not only focuses on latent constructs but also can process observed (manifest) 

data (Ghozali & Kusumadewi, 2023). In addition, SEM-PLS has the advantage of accommodating 
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various types of different data scales, making it suitable for the characteristics of the data in this study 

(Hamid & Anwar, 2019). To test each hypothesis, the structural model is specified as follows: 

𝑌 = 𝛽1𝑋1 + 𝛽2𝑋2 + 𝛽3𝑍 + 𝛽4(𝑋1 ∗ 𝑍) + 𝛽5(𝑋2 ∗ 𝑍) + 𝜀 

The model is employed to examine both direct effects and the moderating role of profitability 

using the SEM-PLS approach. Furthermore, this study examines four operational variables that involve 

both causal and moderating relationships. The operationalization of variables in this study is presented 

in the following table. 

 

Table 2 Operational Definitions and Measurement of Research Variables 
 

 

 

 

 

 

 

 

 

Description: 

 
𝑅𝑂𝐴 = 

𝑇𝑜𝑡𝑎𝑙 𝐴𝑠𝑠𝑒𝑡𝑠 
 
 

 
This analysis includes all companies listed on the IDX and uses purposive sampling based on 

certain criteria, as listed in Table 2. 

 

Table 3 Sample Withdrawal Criteria 
 

No Total Population 954 

Criteria  

1 The company is listed on the Indonesia Stock Exchange (IDX) after 2019. (350) 

2 Does not include financial sector companies. (105) 

3 Companies that are not listed on the main board. (341) 

4 Companies that were not registered for PROPER during the period 2019-2024. (140) 

5 Companies that do not use the Rupiah (IDR) in financial statements. (1) 

Total Sample 17 

Data from 5 years of research 85 

Source: Processed 2025  

 

RESULTS AND DISCUSSION 

RESULTS 

Outer Evaluation Model 

Convergent Validity Test 

The convergent validity test evaluates the degree of correlation on indicators within a specific 

construct to determine if they accurately represent the measured variable. Average Variance Extracted 

(AVE) is commonly used to assess this validity, where a value above 0,50 indicates adequate convergent 

validity (Ghozali, 2021). In this study, each construct is measured using a single indicator; therefore, the 

AVE value reflects the direct representation of the construct by its indicator. 

Variable Indicator Scale 
Independent Variable (X1) Disclosure of Environmental Costs Using Dummy: Nominal 

Green Accounting Score 0: Does not disclose environmental costs.  

(Anggraeni et al., 2025) Score 1: Discloses environmental costs.  

Independent Variable (X2) PROPER Ordinal 

Environmental Performance   

(Anggraeni et al., 2025)   

Independent Variable (Y) 𝑆𝑡𝑜𝑐𝑘 𝑃𝑟𝑖𝑐𝑒 Ratio 

Firm Value 
(Martini, 2024) 

𝑃𝐵𝑉 = 
𝐵𝑜𝑜𝑘 𝑉𝑎𝑙𝑢𝑒  

 PBV = Price to Book Value  

Moderation variable (Z) 

Profitability 

(Anggraeni et al., 2025) 

𝐸𝐴𝑇 
 

Description: 

Ratio 

 ROA = Return On Assets  

 EAT = Earning After Tax  
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Table 4 Results of Convergent Validity Test 

 

Variable AVE 
 

Green Accounting (X1)  1,000 

Environmental Performance (X2) 1,000 

Firm Value (Y) 1,000 

Profitability (Z) 1,000 

Source: Data by the author, 2026 

The use of a single indicator resulted in an AVE value of 1.000, which indicates that the construct 

is represented directly by its indicator. 
Discriminant Validity Test 

This study tested discriminant validity to guarantee model constructs can be discriminated. To 

prevent build indicator overlap, this test is crucial. To ensure that each construct reflects a different 

notion or does not repeat, discriminant validity is needed. In this research, the discriminant validity test 

was conducted using the HTMT approach; if the HTMT value is below 0.90, it indicates that the 

relationship on different constructs is still within an acceptable limit (Ghozali, 2021). 

Table 5 Results of Discriminant Validity Test 

 

Variable X1 X2 Y Z 

Green Accounting (X1) - 0,238 0,285 0,132 

Environmental Performance (X2) 0,238 - 0,033 0,020 

Firm value (Y) 0,285 0,033 - 0,757 

Profitability (Z) 0,132 0,020 0,757 - 

Source: Data by the author, 2026     

Discriminant validity estimation using the HTMT approach demonstrated that all cross-construct 

correlation coefficients were below the established significance threshold of 0,90. Green accounting 

factors were associated with environmental performance at 0,238, company value at 0,285, and 

profitability at 0,132. Furthermore, environmental performance scored 0,033 on firm value and 0,020 

on profitability. Finally, profitability is related to firm value at 0.757. Based on these findings, all 

variables in this model have been empirically tested to establish discriminant validity requirements. 
Reliability Test 

Instrument reliability testing assesses an instrument's consistency and stability in assessing a 

construct. In this research, Composite Reliability was used, where a construct is considered reliable if 

the figure is greater than 0.70 (Ghozali, 2021). However, since this study uses single indicators, 

reliability values are interpreted as reflecting the stability of the measurement rather than internal 

consistency among multiple indicators. 

 

Table 6 Reliability Test Results 

 

Variable Composite Reliability 

Green Accounting (X1) 1,000 

Environmental Performance (X2) 1,000 

Firm value (Y) 1,000 

Profitability (Z) 1,000 

Source: Data by the author, 2026 
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A reliability value of 1.000 was obtained because each construct is measured with a single 

indicator. Therefore, this value is interpreted as a form of measurement stability of the indicators used. 

 

Inner Evaluation Model 

Coefficient of Determination (R-Square) 

Serves as a tool for measuring the research model's capacity to forecast outcomes through its 

endogenous variable assessment. The R-square value enables researchers to study how exogenous 

variables impact the endogenous variable through evaluation. Refering to Ghozali (2021) the R-square 

value is categorized as 0,25 for a weak influence level, 0,50 for a moderate level, and 0,75 for a strong 

level. 

Table 7 Determination Coefficient Result 
 

Endogenous Variable  R2 R2 Adjusted 

Firm value (Y) 0,812  0,800 

Source: Data by the author, 2026 

The R-Square value of 0.812 demonstrates that the independent variables on this research model 

explain 81.2% of firm value while 18.8% of the value remains determined by factors beyond this study. 

The research establishes its strength through R-square assessment which categorizes it at strong level 

assessment. The research model demonstrates decent capability to predict the dependent variable which 

makes it appropriate for additional research. 

 
The Effect Size (F-Square) 

Effect size (f-square) measures how much one variable influences other model variables. A value 

of 0.02 indicates a modest influence, 0.15 a medium effect, 0.35 a big effect in f-square measurement 

(Ghozali, 2021). 
Table 8 Results of The Effect Size 

 

Relationships Between Variables F2 Criteria 

Green Accounting (X1) → Firm Value (Y) 0,230 Moderate Effect 

Environmental Performance (X2) → Firm Value (Y) 0,021 small effect 

Profitability (Z) → Firm Value (Y) 0,822 large effect 

Moderating Effect 1 (GA x PR) → Firm Value (Y) 0,969 large effect 

Moderating Effect 2 (EP x PR) → Firm Value (Y) 0,005 Almost no effect 

Source: Data by the author, 2026 

According to the f-square test, each variable affects firm value differently. Green accounting has 

a modest effect since its f-square value is 0.230, over 0.15 but below 0.35. Environmental performance 

has a minimal impact on firm at 0.021. Profitability variable 0.822 is in the significant impact category 

since it surpasses 0.35. 

The initial moderating impact of the interaction om green accounting or profitability is 0,969, 

indicating a substantial influence. This indicates that the moderating role provides a strong contribution 

in explaining the variation in firm value. Meanwhile, the second moderating effect has a value of 0,005, 

so it falls into the very small influence category, meaning that the presence of the moderating variable 

in this relationship indeed gives an additional contribution in explaining the variation in firm value, but 

its contribution is relatively very low. 
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Hypothesis Test 

The process of hypothesis testing establishes the significance level which research variables have 

on each other through analysis of path coefficient values together with t-statistic or p-value 

measurements. The intensity or direction of a variable's link with another is shown by the path 

coefficient. T-statistic p-value functions assess statistical significance in two-variable relationships. T- 

statistic p-value measures from the interaction path help researchers evaluate the moderating impact. An 

impact is significant at 5% when the t-statistic reaches 1.96, the p-value falls below 0.05. The research 

hypothesis is accepted when these requirements are met (Ghozali, 2021). 

 

Table 9 Hypothesis Test Results 

 

Relationships Between Variables Path 

Coefficient 

T Statistics P Values 

Green Accounting (X1) → Firm Value (Y) -0,217 4,659 0,000 

Environmental Performance (X2) → Firm Value (Y) 0,065 2,044 0,041 

Profitability (Z) → Firm Value (Y) 0,481 10,998 0,000 

Moderating Effect 1 (GA x PR) → Firm Value (Y) -0,473 8,902 0,000 

Moderating Effect 2 (EP x PR) → Firm Value (Y) 0,054 1,311 0,191 

DISCUSSION 

The Effect of Green Accounting on Firm Value 

The first hypothesis is accepted, green accounting has a path coefficient to firm value of -0.217, t- 

statistic of 4.659, p-value of 0.000. The t-statistic is >1.96 p-value <0.05, indicating that green 

accounting adversely impacts firm value. These findings indicate that the increased application or 

disclosure of green accounting in this study has not yet been associated with an increase in firm value, 

because investors view it as an additional cost that does not directly provide immediate benefits. As a 

result, the market's response to environmental disclosure tends to be less favorable. The implication is 

that companies need to manage and communicate environmental practices more effectively to provide 

added value. This is inconsistent with stakeholder theory since the negative connection shows that 

environmental openness has not enhanced corporate value which shows that stakeholder expectations 

regarding environmental issues are not yet fully reflected in investor decisions. According to the 

legitimacy theory, it should increase public awareness and social legitimacy which will increase the 

company's value but according to research results it actually lowers the company's value. This result is 

in line with Theresia & Akbar (2024) who found a significant negative effect, but differ from Zhafira 

(2024) and Anggraeni et al (2025) who showed a positive effect on firm value. 

The Effect of Environmental Performance on Firm Value 

The second hypothesis on environmental performance and company value has a coefficient of 

0.065, t-statistic of 2.044, p-value of 0.041. These characteristics provide a significance level that proves 

environmental performance positively affects firm value, validating the second hypothesis. These 

findings indicate that companies with good environmental performance in this study are associated with 

an increase in company value, so the implication is that companies need to maintain and improve 

environmental performance as part of efforts to increase company value. These findings support 

stakeholder theory, which emphasises the need to satisfy social and ecological expectations to improve 

constituents' impressions of the organization. From a legitimacy theory framework, environmental 

performance reflects a corporation's manifestation of constructing social recognition through meeting 

external accountability standards, boosts the company's value worth over time. This is supported 

by Theresia & Akbar (2024), Koeshardjono et al (2025), Anggraeni et al (2025), and Cahyani & Afkar 

(2025) which shows that environmental performance has a positive effect on firm value. 

The Effect of Profitability on Firm Value 
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The third hypothesis is accepted with a profitability-firm value coefficient of 0.481, t-statistic of 

10.998, p-value of 0.000. This shows that profitability greatly increases firm value. Rising profitability 

indicates great financial performance and enhances investor confidence, increasing firm value. The 

implication is that the company needs to maintain and improve financial performance consistently to 

support the increase in company value. This conclusion supports stakeholder theory, which states that 

organisational success depends on providing economic benefit to all stakeholders. This confirms 

Hutagalung et al (2024), Kelly & Henny (2023), Anggraeni et al (2025), and Theresia & Akbar (2024) 

has a positive effect on firm value. 
The Effect of Green Accounting on Firm Value Moderated by Profitability 

The coefficient of -0.473, t-statistic of 8.902, p-value of 0.000 support the fourth hypothesis that 

profitability moderates green accounting on firm value. The role of profitability in this study strengthens 

the negative relationship between green accounting and firm value, so the implication is that companies 

need to consider managing and disclosing environmental costs more effectively so that they do not 

negatively affect firm value. This suggests that high profit firms, green accounting implementation tends 

to be perceived as an additional cost burden by investors. This situation inconsistent the principles of 

stakeholder theory, given that the market still shows a higher sensitivity to the cost consequences 

compared to the long-term benefits of ecological activities. From a legitimacy theory framework, 

although corporations attempt to construct social recognition through environmental reporting the 

preponderance of cost disclosure over reputational value especially in highly profitable entities means 

that this legitimacy does not automatically translate into increased firmvalue. These findings are in line 

with Koeshardjono et al (2025) and Kelly & Henny (2023), who found that profitability strengthens and 

moderates the negative effect of green accounting on firm value. 

The Effect of Environmental Performance on Firm Value Moderated by Profitability 

The fifth hypothesis was rejected, environmental performance on firm value moderated by 

profitability has a coefficient of -0.054, t-statistic of 1.311, p-value of 0.191. Because this value does 

not meet the significance requirement, profitability does not moderate the contribution of environmental 

performance to firm value. The implication is that the relationship between environmental performance 

and company value remains consistent without being influenced by the company's profit level. 

Environmental performance is considered a normative responsibility carried out regardless of the 

profitability situation, in line with the perspectives of stakeholder theory or legitimacy theory that 

environmental aspects are normative obligations independent of profits. This study is the same as 

Koeshardjono et al (2025), but differs from Kelly & Henny (2023) who found a moderating role of 

profitability. 

CONCLUSION 

This study examines how green accounting and environmental performance relate to firm value, 

with profitability acting as a moderating variable in companies listed on the Indonesia Stock Exchange. 

It finds that green accounting has a negative impact on firm value, while environmental performance 

and profitability have a positive impact on firm value. Profitability moderates the relationship between 

green accounting and firm value by strengthening its negative effect, but it does not change the 

relationship between environmental performance and firm value. These findings indicate that companies 

need to manage and communicate environmental practices more effectively to provide added value and 

maintain a balance between environmental performance and financial performance. This study has 

limitations in its relatively small sample size and the use of certain indicators to measure research 

variables, so the results may not be fully generalizable. Therefore, future research is recommended to 

use alternative indicators, add other relevant variables, and expand the sample scope and research period 

to obtain more comprehensive findings. 

REFERENCES 

Almunawwaroh, M., Deswanto, V., Firmialy, S. D., Nurfauziah, F. L., Ilyas, M., Herliansyah, Y., Safkaur, O., 

Hassanudin, A. F., & Hertati, L. (2022). Green Accounting: Akuntansi dan Lingkungan. 

Anggarista, M. M., Dewi, N. W. Y., & Savitri, N. L. A. (2024). Pengaruh Pengungkapan Environmental , Social , 

Governance ( ESG ), dan Eco-efficiency Terhadap Nilai Perusahaan ( Studi Kasus Pada Perusahaan Sektor 

Energi yang Terdaftar di Bursa Efek Indonesia Tahun 2021-2024 ). Journal of Educational Study, 4(2). 



36 | Neraca Keuangan: Jurnal Ilmiah Akuntansi dan Keuangan Vol. 21 No. 1| 2026 

Neraca Keuangan: Jurnal Akuntansi dan Keuangan, 21 (1) (2026) 26-37 

Print ISSN : 1858-2214 Online ISSN : 2654-7880 

 

 

https://jurnal.stkipahsingaraja.ac.id/index.php/joes/article/view/982?utm_source 

Anggraeni, S. M., Sisdiyani, E. A., & Badera, D. N. (2025). Enhancing Firm Value through Green Accounting and 

Environmental Performance: The Mediating Effect of Profitability. Jurnal Dinamika Akuntansi, 17(1). 

https://doi.org/10.15294/jda.v17i1.10242 

Cahyani, A. D., & Afkar, T. (2025). The Effect Of Green Accounting And Environmental Performance On 

Company Value (Case Study Of Mining Sector Companies Listed On The Indonesia Stock Exchange In 

2020-2022). International Conferences on Economics and Business of PGRI Adi Buana University, 1(1). 

https://prosiding.unipasby.ac.id/index.php/iceba/article/view/222/38 

Chairina, S. W., Sulhendri, & Suharti, E. (2024). Akuntansi lingkungan dan nilai perusahaan dengan kinerja 

keuangan sebagai variabel Intervening. Jurnal Akuntansi, 24(2). 

https://doi.org/10.36452/akunukd.v24i2.3461 

Decourt, R. F., Almeida, H., Protin, P., & Gonzalez, M. R. C. (2024). Information Asymmetry Index: The View of 

Market Analysts. https://doi.org/10.48550/arXiv.2409.06272 

Dowling, J., & Pfeffer, J. (1975). Organizational Legitimacy : Social Values and Organizational Behavior. 

University of California Press Stable, 18(1). 

Fitriyani, A., & Sungkar, M. S. (2024). Pengaruh Penerapan Green Accounting , Kinerja Lingkungan , dan 

Profitabilitas Terhadap Kinerja Keuangan Dengan Tata Kelola Perusahaan Sebagai Variabel Moderasi. 

Jurnal Ilmiah Ekonomi, Akuntansi, Dan Pajak, 1(2). https://doi.org/10.61132/jieap.v1i2.228 

Freeman, R. E., Harrison, J. S., Wicks, A. C., Parmar, B., & Colle, S. de. (2010). Stakeholder Theory. 

Gazi, A. I., Hossain, M., Islam, S., Masud, A. Al, Amin, M. Bin, Rahman, A., & Abdullah, M. (2024). CSR and 

Sustainable Environmental Performance : An Exploration of Mediating and Moderating Factors. MDPI, 

16(8499). https://doi.org/10.3390/su16198499 

Ghozali, I. (2021). Partial Least Squares. 

Ghozali, I., & Kusumadewi, K. A. (2023). Smart PLS 4.0. 

Hadi, S. P., Prabawani, B., Ainuddin, I., & Qomariah, A. (2025). Evaluation of PROPER ( business performance 

rating on environmental management ) in Indonesia. E3S Web of Conferences, 605(03043). 

https://doi.org/10.1051/e3sconf/202560503043 

Hamdah, D. F. L., Setiawan, A., Kartiko, E., Zakaria, N. B., & Fauzy, T. H. (2025). The Effect of Sustainability 

Report Disclosure on Firm Value With Growth and Leverage as Control Variables. International Journal Of 

Research And Innovation In Social Science, 9(8). https://doi.org/10.47772/IJRISS 

Hamid, R. S., & Anwar, S. M. (2019). Structural Equation Model (SEM) Berbasis Varian. 

Hutagalung, J. A. S., Harefa, M. S., & Gaol, V. M. L. (2024). Pengaruh Green Accounting dan Profitabilitas 

terhadap Nilai Perusahaan pada Perusahaan Manufaktur yang Terdaftar di Bursa Efek Indonesia Tahun 

2020-2022. Jurnal Akuntansi Nommensen, 3(1). https://doi.org/10.51622/jan.v3i1.2578 

Indrastuti, D. K. (2024). Performance or size: moderating the effect of green accounting on firm value. 

International Journal of Business, Economics and Law, 33(1). https://www.ijbel.com/wp- 

content/uploads/2024/11/IJBEL33_201.pdf 

IPCC. (2023). CLIMATE CHANGE 2023 Synthesis Report. 

Islami, R. N., & Sanjaya, M. F. (2025). Effect of Profitability and Firm Size on Firm Value Moderated by 

PROPER. Neraca Keuangan: Jurnal Akuntansi Dan Keuangan, 20(3). https://doi.org/10.32832/neraca 

Jirwanto, H., Aqsa, M. A., Agusven, T., Herman, H., & Sulfitri, V. (2024). Manajemen Keuangan. 

Kelly, S. G., & Henny, D. (2023). Pengaruh Green Accounting Dan Kinerja Lingkungan Terhadap Nilai 

Perusahaan Dengan Profitabilitas Sebagai Variabel Moderasi. Jurnal Ekonomi Trisakti, 3(2). 

https://doi.org/10.25105/jet.v3i2.18051 

KLH. (2025). KLH/BPLH Sosialisasikan Aturan PROPER Terbaru, Dorong Industri Melampaui Ketaatan 

Lingkungan. 

KLHK. (2023). Laporan kinerja. 

KLHK. (2025). Program Penilaian Kinerja Perusahaan Dalam Pengelolaan Lingkungan Hidup (Proper) 

Kementerian Lingkungan Hidup Dan Kehutanan “Industri Hijau Memberdayakan Masyarakat.” 

Koeshardjono, R. H., Perwirasari, D. A., & Fazira, E. (2025). Pengaruh Penerapan Green Accounting dan Kinerja 

Lingkungan Terhadap Nilai Perusahaan dengan Profitabilitas Sebagai Variabel Moderating. Jurnal 

Ekonomi, Manajemen, Akuntansi, 4(3). https://doi.org/10.56799/ekoma.v4i3.6771 

Lestari, A. D., & Khomsiyah. (2023). Pengaruh Kinerja Lingkungan, Penerapan Green Accounting, dan 

Pengungkapan Sustainability Report Terhadap Nilai Perusahaan. Jurnal Ekonomi Bisnis, Manajemen Dan 

Akuntansi, 3(3). https://doi.org/jebma.v3n3.2799 Pengaruh 

Lubis, R. J., Hutapea, T., Siagian, A., & Purba, B. (2024). Pengaruh Penerapan Green Accounting Dan Kinerja 

Lingkungan Terhadap Kinerja Keuangan Perusahaan. Jurnal Ekonomi Dan Keuangan Islam, 2(1). 

https://doi.org/10.61132/santri.v2i1.198 

Martini. (2024). Determinan Faktor Enterprise Value dari Sudut Pandang PBV dan Tobin’s Q. Sebatik, 28(2). 

https://doi.org/10.46984/sebatik.v28i2.2494 

http://www.ijbel.com/wp-


37 | Neraca Keuangan: Jurnal Ilmiah Akuntansi dan Keuangan Vol. 21 No. 1| 2026 

Anggita Putri Salehah, Winda Ningsih, and Fitri Syakinah / Effect of Green Accounting and Environmental 

Performance on Firm Value Moderated by Profitability 

 

 

Monika, L., Frima, R., & Heriyanto, R. (2023). Pengaruh Keputusan Investasi, Keputusan Pendanaan Dan 

Kebijakan Dividen Terhadap Nilai Perusahaan Indexs High Dividen 20 Yang Terdaftar Di BEI Pada Tahun 

2017-2021. Jurnal Akuntansi, Bisnis Dan Ekonomi Indonesia, 2(2). https://doi.org/10.30630/jabei.v2i2.156 

Rahman, F. (2022). Penghargaan Proper 2021-2022, Sebanyak 889 Perusahaan Tidak Taat Aturan Lingkungan. 

PSLH UGM. https://pslh.ugm.ac.id/penghargaan-proper-2021-2022-sebanyak-889-perusahaan-tidak-taat- 

aturan-lingkungan/?utm_source.com 

Saraswati, W., Yuliani, T., Pramudia, D. R., & Chuarajab, T. (2024). Pengaruh Good Governance Dan 

Profitabilitas Terhadap Tobin Q Dengan Environmental Disclosure Sebagai Moderasi. Jurnal KRISNA, 

15(2). https://doi.org/10.22225/kr.15.2.2024.361-373 

Siahaan, M., Gursida, H., & Sasongko, H. (2025). Determinan nilai perusahaan. 

Susilowati, E., Fadilah, A. K. W., Putri, S. Y., Andayani, S., & Kirana, N. W. I. (2024). Maximizing Firm Value: 

Analyzing Profitability and Leverage with Tax Avoidance Interventions. Journal of Accounting and 

Strategic Finance, 7(1). https://doi.org/10.33005/jasf.v7i1.450 

Theresia, G. A., & Akbar, F. S. (2024). Profitabilitas Memediasi Green Accounting dan Kinerja Lingkungan 

Terhadap Nilai Perusahaan. Jurnal Perpajakan, Manajemen, Dan Akuntansi, 16(2). 

https://doi.org/10.24905/permana.v16i2.390 

WHO. (2021). Perubahan Iklim dan Kesehatan Penilaian Kerentanan dan Adaptasi. 

Yulianatasya, S. A., & Manunggal, S. A. M. (2023). Jurnal Pendidikan Ekonomi ( JURKAMI ). Jurnal Pendidikan 

Ekonomi, 8(2). https://doi.org/10.31932/jpe.v8i2.2548 

Zhafira, L. (2024). Pengaruh Penerapan Green Accounting Terhadap Nilai Perusahaan Dengan Profitabilitas 

Sebagai Variabel Moderasi. Telaah Ilmiah Akuntansi Dan Perpajakan, 2(4). 

https://doi.org/10.21776/tiara.2024.2.4.110 


